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In order to reach the goal of macroscopic readjustment and control, the central 
bank use monetary policy to change the behavior of micro agency. We all know that 
change deposit-reserve ratio and discount rate are two major methods for monetary 
policy. Intuitively, we can found that the micro-effect of monetary policy is different 
across industries. In this paper, we are focus on finding a method to evaluate the effect 
of macroeconomics policy on a specific industry: life insurance industry.  
Our theory model is based on real option theory. According the theory, we can 
derive a negative relationship between the value of asset of life insurance and interest 
rate. Then we use US data in our empirical study, the result of the baseline study is 
consistent with our assumption. Only the surprise part will affect the life insurance 
stock return，we also found that  the discount rate has no joint effect with the surprise 
change of the funds rate as scholars did before on bank stock. As concerning whether 
the direction of changing matters, the result is there is not. We also find the size of the 
surprise part in federal funds rate change has a significant effect on the life insurance 
stock return. The final state we focus on is the policy reversal: this state has a 
profound effect. In the empirical research, we also take structure change and financial 
crisis in to consideration.  
What we can contribute to the literature would be (1) we connected the profit of 
life insurance with the real option method and interest rate change; (2) it’s the first 
time that literature focus on life insurance industry individually. 
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益，得到的结果与之前的结果一致。Chen 和 Chan (1989) 采用多因素模型进行
了相同的检验，得到的结果显示多因素模型比单因素模型有具有说服力。  
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